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SEBI ISSUES SHOW-CAUSE NOTICE

Paytm's Q1 loss
widens to ¥840 cr

PRESS TRUST OF INDIA
New Delhi, July 19

FINTECH FIRM ONE97 Com-
munications, which owns
Paytm brand, on Friday said its
losshaswidened to X840 crore
in the quarter ended June 30,
primarily due to continued
impact of restrictions on
Paytm Payments Bank.

The company had posted a
loss0fX358.4 crorein the same
period ayearago,accordingtoa
regulatoryfiling by the firm.

The consolidated revenue
of Paytm declined 33.48% to
%1,639.1 crore during the
reported quarter, from
32,464.2 crore in the same
period a year ago. Paytm
spokesperson attributed the
widening of loss and decline in
revenue primarily to the dis-
ruption in business due to
restrictionsimposed onassoci-
ate company Paytm Payments
Bank (PPBL) by the Reserve
Bank of India (RBI).

The RBI barred PPBL from
accepting deposits, credit
transactions or top-ups in any
customer accounts, wallets,
and FASTags, keeping in view

AT A GLANCE

M The firm had
posted a loss of

T358.4 cr

in the same period
ayear ago

B Consolidated
revenue declined

33.48%

to ¥1,639.1 crore
during the reported
quarter

the interest of customers,
including merchants from
March 15 onwards.

“There were three factors
which haveled to this (declinein
revenue and widening of loss)
which are primarily disruption
onaccount of PPBLproductslike
Wallet.We stopped usingWallet
and some of the products,’ the
spokesperson said. The com-
pany also temporarily stopped
some of the products on which
regulators may have concern at
anindustry-level.

“We temporarily stopped a
lot of those products and

M Paytm's GMV declined by 9.1%
from ¥4.69 trillion on a g-o-q basis

B Employee benefit cost declined
to ¥798.4 crore, from ¥970 crore
on a y-o-y basis

those products are in the
process of starting. The third
(factor) is that because of the
disruption, our merchant
base and GMV (gross mer-
chandise value) came down
and that hasanimpact on the
profitability overall,” the
spokesperson added.

Meanwhile, the Securities
and Exchange Board of India
(Sebi) has issued a show-cause
notice to Paytm over stock
options granted to founder
and CEO Vijay Shekhar Sharma
in FY22,according to a stock
exchange filing.

RESULTS CORNER

ICICI Lombard posts 49%

jump in first-quarter profit
ICICI LOMBARD GENERAL Insurance reported
a nearly 49% jump in Q1 profit on Friday,
helped by anincrease in premiumsin its
motor and health insurance segments. Profit
after tax rose to ¥5.80 billion for the quarter
ended June 30 from 23.90 billion a year earlier,
the company said in an exchange filing.
General insurance, has seen rapid growth in

the country in recent years.

—REUTERS

Nippon India's Q1 profit

rises 41% to ¥332 crore

NIPPON LIFE INDIA Asset Management on
Friday reported a 41% rise in profit after tax
to ¥332.3 crore in three months ended this
June.In comparison, the company posted a
profit after tax (PAT) of ¥235.7 crore in the
year-ago period, NAM India said in a
regulatory filing. The firm's revenue from
operations rose 43% y-o-y to 505 crore in
June 2024 quarter.

—PTI

Reviewing the Insolvency

B SHRIRAM SUBRAMANIAN

OVER THE PAST DECADE, the
banking system in India has
cleaned up much of the non-
performingassets,largelydueto
the Insolvency and Bankruptcy
Code (IBC).As of March 2024,
theIBChasfacilitated therecov-
ery of approximately 3.3 lakh
crore against admitted claims
totalling ¥10.46 lakh crore.
While thisisonlyarecoveryrate
of 329%0,theIBCthatis currently
plagued with inefficiencies
needsto evolve toguard against
the value destruction of assets.
The countryneeds quicker solu-
tions for distressed assets and
smoother credit markets.

As seen from the graph
(above), the number of resolu-
tions has increased. However,
theaverage duration forresolv-
ing cases remains a significant
concern,with the process tak-
ingapproximately 679 days, far
exceeding the prescribed time-
line of 330 days.

This protracted duration
directly correlates with lower
recovery rates, undermining
the efficacy of the IBC.Asurvey
conducted by IIM Ahmedabad
offers insights into the post-
resolution performance of
companies. Those that under-
went timely insolvency resolu-
tions exhibited marked
improvementsin profitability,
liquidity,activity,and turnover
ratios. These findings under-
score the criticalimportance of

FROM THE FRONT PAGE |

‘Credit growth can’t exceed deposit by miles’

ASKED ABOUT THE central
bank’s relationship with the
government, which went
through a tough phase before
he joined, he said, “No one
expects RBI to be a cheerleader
for the government.I have had
no such experience. The co-
ordinationbetween the RBIand
government during crisis times
like the Covid ensured that our
economy revived and very fast.

Difference of opinion
between the monetary and fis-
calauthoritiesisinherentinthe
system. But what we have done
is sort of discuss and whenever
there are difference of opinion,

they have been resolved,” said
Das. He also said the central
bank continues to be wary of
allowing industrial houses to
run banks, saying it is difficult
to prevent related party trans-
actions. “India doesn’t need
proliferation of banks, but
sound and well governed
banks,” he said,adding that the
on-tap facility for universal
bank licences continues to be
open for those qualifying as fit
and proper.

Das asked banks and non-
banks to use their regulatory
freedom "responsibly"to main-
tain fair and transparent pric-

ing of small-value loans. Unfair
practices on microfinanceloans
would "compel us to have a re-
look at the revised regulatory
framework for microfinance
loans, which were issued in
March 2020,"he added. Private
creditasa preferred alternative
mode of capital mobilisation is
growing rapidly and is emerg-
ing as an attractive investment
avenue forinvestors with high-
risk appetite, Das said.

"While risks appear to be
contained at present, it is
important to bear in mind that
vulnerabilities and intercon-
nectedness in these markets

can amplify negative shocks
and pose financial stability con-
cerns, hewarned.

Dasacknowledged the chal-
lenge posed by climate change
to economic growth.

The RBIis preparing plansto
tackle climate-related risksand
provide climate financing. He
cautioned against the risk of
greenwashingand emphasised
the need for vigilance in this
area. Asked if he is open for a
new term at Mint Road, Das
said he is very focused on the
current assignment and
doesnot think of anything out-
side that.
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EXTRACT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2024

(R, In Lakh, excepl per share data)

&l. | Particulars Quarter ended Year ended
No. 300672024 | 3170372024 | 30/06/2023 | 31/03/2024
Unaudited Audited Unaudited Audited
(Refer note 2)
1 | Revenue from Operalions 1,40 516 1,31 477 80,997 448 574
2 | Net Profit f [Loss) for the peniod (before Tax, Exceptional and / or Exiraordingry items) T2 86 B46 42 449 2 46 686
3 | MetProft /s {Loss) for the peniod before tax (afler Exceplional and J or Extraordinary dems) TLATT 96,646 42,440 246,656
4 | Met Profit/ [Loss) for the period after fax and Share of Profit / {Loss) of joint veniures (net) 53.451 78,803 32764 1,82 660
(after Exceplional and / or Extraordinary items)
3 | Total Comprehensive Incorme for the period [Comprising Profit / {Loss) for the: pericd (after tax) and 440 a7 32,136 1.82.517
Other Comprehensive Income (after Lax)]
& | Paid up Equity Share Capsial 36,360 36,360 36,360 36,380
7| Other equily {excluding revaluaton reserve and securities premaem accound) 1064 845
& | Becuribies Prermium Account 283,236
g | Nelworth 14,28,538 13,84 441 12,38 604 13,84 441
10| Paid up Debt Capital / Outstanding Deltd 2,17 BB0 248,522 3711529 2408522
11 | Eamings Per Share (EFS)" (Face valus of Rs.10 each)
1. Basic 16.08 2167 &.Eh 52.99
2. Diluted 16.08 2167 865 52.09
12| Capital Redamption Resarva 8,710 §.710 5710 5,710
13| Debenleres redemplon reserve -
14 | Debl equity ratio 115 (.18 (.30 098
18 Debt service cowerage ratio 1.60 144 .63 IETK
16| Interest senvice coverage ratio 13.21 15.02 5.55 848

Mates:

quarter of the respective financial year

stated above.

* Mot annualised, except vear end Basic and Diluied EPS

1. The above is an extract ofthe detailed format of unaudited Consolidated Financial Results of the Company for the quarter ended June 30, 2024 filed with the stock exchenges under
regulation 33 and 52 of 3£/ (Listing Cbhigations and Disclosure Requirements) Reguiations, 2015, as modified ("SEBI LODR™), The full format of the unaudied Consobdated and
Standatone Financizl Results of the Company for the quarier ended June 30,2024 are available on the Company's website at www.oberoirealiy.com and also on the stock
exchangewebsitesie., on B3E Limited at www.bseindia.com and on The National Stock Exchange of India Limited at www naeindia.com,

2.The figures of the last quarter are the balancing figures bebween audited figures inrespect of the full financial year and the unaudited published year o date figures up to the third

3. Forthe other fine fems referred in Regulation 32(4) of the 3EBI LODRE, pertinent dischosuras have been made fo the above stock exchanges and can be accessed on theirwebsites

4. The Company has opted fo repor consolidated financial resulls pursuant 1o requiation 33 of the SEBI {Listing Obiigations and Disciosure Requiremanis) Regulatons, 2015, Tha
standalone financial results are summarnised below;

Mumbsal, July 19, 2024

[FRs. in Lakh)
Particulars Quarier endad Yoar anded
I0NEI2024 303E024 IN0GIZ023 J103/2024
Unaudited Audited Unaudited Audited
{Refer note 2)
Total ravenua (including other income) 1,21.085 1.4 278 B4, 748 362020
Profit before lax fill 676 o287 2183 1,858,648
Profit after fax 45928 6B 605 21221 147,729
Faorand on behalf of the Board
Vikas Oberoi

Chairman & Managing Director

o0 ©
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adhering to the stipulated
timelines for insolvency reso-
lution, else asset values deteri-
orate significantly.

Need for revitalisation

Asthe Modi 3.0 regime out-
lines its 100-day agenda, revi-
talizingthe IBCemergesasapri-
ority. Delays in insolvency
resolution have profound impli-
cations not just for the affected
companies but for the broader
economy and all stakeholders
involved. To address these
delays, the focus should be on
both reducing the inflow of
cases to the IBC and expediting
theresolution of admitted cases.
This dual approach can help
streamline the process and
enhance overall efficiency.

Capacity enhancement

B Dedicated IBC Benches:
Establishing dedicated com-
mercial or IBC benches can
ensure quicker adjudication of
insolvency cases, helping meet
the procedural timeline.

# Enhanced NCLT Strength:
With over 20,000 cases pending
annually, increasing the
National Company Law Tri-
bunal's (NCLT) sanctioned
strength is necessary.As of Feb-
ruary 2024, NCLT is short 34
members out of 63. Plans to
increase members to 100
should be expedited.

B Improved Staffing and
Infra: Adequate staffing, train-
ing,and infrastructure for the
NCLT and the National Com-
pany Law Appellate Tribunal
(NCLAT) are critical to handle
the growing caseload efficiently.

Mechanisms for Different
Types of Assets: (a) Pre-packaged
resolutions for smaller and var-
ious types of assets. (b) To
address the complexities
involved in insolvency cases,
especially those with intricate

and Bankruptcy Code

CURRENT PERFORMANCE AND CHALLENGES

269
189
119
1
5" FY19 FY20 FY21 FY22 FY23 FY24

Year-wise number of resultion plans approved under IBC

corporate structuresandrelated
party relationships, streamlin-
ing the resolution process for
assets of conglomerates and
corporate groups.

Prevention of Frivolous
Appeals: Frivolousappealsand
protracted litigation have been
significant hurdles in the
insolvency resolution process,
leading to severe erosion of
asset value. Preventing the
misuse of well-intended provi-
sions requires ensuringan ele-
ment of finality within the
statutory period. This can be
achieved by implementing
stricter guidelines and penal-
ties for frivolous appeals.

Addressing Pre-IBC Delays:
Significant delays at the pre-
IBC admission stage have sup-
pressed recoveryrates.In fiscal
2022, the pre-admission stage
averaged 650 days, up from
450daysinfiscal 2019.Efforts
to streamline and rationalize
the admission process are cru-
cial to prevent the diminution
of assetvaluesand ensure opti-
mal recoveries.

Developing a secondary
market for stressed assets

The development of a
vibrant secondary market for

stressed assetsisanother critical
areathatrequiresattention.The
Reserve Bank of India (RBI) and
the Securities and Exchange
Board of India (SEBI) should col-
laborate to create mechanisms
that facilitate the trading of
stressed assets. This would help
in achieving better recovery
rates and more efficient resolu-
tion of distressed companies.

Empowering the Committee
of Creditors (CoC)

I The inconsistent applica-
tion of the concept of ‘commer-
cial wisdom’ by the NCLT has
been a significant issue. The
Supreme Court has clarified
that the commercial decisions
of the CoC should not be ques-
tioned. Adherence to this prin-
ciple by all stakeholders is
essential to maintain the
integrity of the IBC.

B Greater Authority for the
CoC:Thelegislature’s conscious
decision to entrust commercial
decisions to the CoC was based
on the understanding that
financial creditors, guided by
marKket realities, are best posi-
tioned to make pragmatic and
viable restructuring plans.
Empowering the CoC with sub-
stantial authority ensures effi-
cient resolution of distressed

companiesand enhancesrecov-
eryrates for creditors.The CoC's
decision-making power extends
tocritical operational decisions,
including whether to continue
with the insolvency resolution
process or liquidate a company,
as well as decisions related to
interim finance and other con-
nected aspects.

However, realityis different.
In the Videocon Industries
case, the resolution plan was
approved by NCLTin June 2021
but remains pending before
the Supreme Court. In the SKS
Power Generation case,the CoC
approved Sarda Energy and
Minerals' plan with 100%
votesin June 2023, yet it is still
unresolved due to matters
pending at various stages.

The Insolvency and Bank-
ruptcy Code has indeed
brought about a behavioural
shiftin India’s corporate sector,
evident fromthe 26,518 appli-
cations for Corporate Insol-
vency Resolution Process with-
drawn before admission,
indicating a credible threat of
insolvency. However, the sys-
tem s still plagued by a signifi-
cant pendency of cases and
procedural delays.

Addressing these challenges
through capacity enhance-
ment,developing pre-packaged
resolutions, preventing frivo-
lous appeals, creating a sec-
ondary market for stressed
assets, empowering the CoC,
andreducing pre-IBC delaysare
vital steps towards achieving
theIBC’slarger objectives.With
these measures, the IBC can
truly realise its potential, lead-
ing to quicker resolutions,
higher recovery rates, and a
more robust corporate insol-
vency framework.

(The writeris the founder
and MD, InGovern Research
Services)

Tech outage hits multiple sectors

IN MANY CASES, he said, sys-
tems are partially up. He added
that the “network of the
National Informatics Commis-
sion has not been affected.” On
its part, Indian Computer
Emergency Response Team
(CERT-In) issued a severity rat-
ing of ‘critical’for the incident.

Microsoft had said early in
the daythatitwasinvestigating
ahostofissueswith Azurein the
Central US region, while com-
plaints surfaced from virtually
across theworld,adding that“a
resolution was forthcoming?”

“We’re aware of an issue
affecting Windows devices due
toanupdate froma third-party
software platform,”a Microsoft
spokesperson said.

In a bid to minimise the
impact, Microsoft also began
redirecting the impacted ser-
vices traffic to healthy systems.
"The underlying cause hasbeen
fixed, however, residual impact
is continuing to affect some
Microsoft 365 apps and ser-
vices. We're conducting addi-
tional mitigations to provide
relief," the company said in a
postonX.

One view is that the disrup-
tion might have stemmed from
an issue with CrowdStrike, a
cybersecurity firm that has
Microsoft among its clients.
“Critical systems of most banks
are not in cloud and further,

only a few banks are using the
CrowdStrike tool,” the RBI said,
adding that it had issued an
advisory to its “regulated enti-
ties fortaking necessarystepsto
remain alert and ensure opera-
tional resilience and continu-
ity” “Our assessment shows
that only 10 banks and NBFCs
had minor disruptions which
have eitherbeen resolved orare
being resolved,” the central
bank said.

Ahost of Indian brokerages
including Nuvama Wealth
Management, Motilal Oswal,
IIFL Securities, Edelweiss
Mutual Fund, 5Paisa Capital
and Angel Broking faced tech-
nical difficulties during the day.
IndiGo, Air India, Vistara, Air
India Express, Akasa Air, Spice-
Jetwarned consumers of slower
services and longer queues.

Delhi, Ahmedabad, Lucknow
airports were among the
domestic ones affected.IndiGo
cancelled around 200 flights
between July 19-20.

Ola CEO Bhavish Aggarwal,
meanwhile, said,"Outages are
momentary with no deliberate
intent to cause harm. Can hap-
pen once inawhile toany com-
pany. But it represents an out-
come that could also happen
due to deliberate action by bad
actors and intentions.

"Government needs to
recognise the risk of our data
residing globally and bring
more stringent data localisa-
tion norms and action to
address these risks," Aggarwal
added. The issue came to light
when Microsoft Windows
users started seeing the Blue
Screen of Death (BSOD) error

on their computer/laptop
screens. The error causes the
system to shutdown or restart
unexpectedly. Microsoft lever-
ages services of CrowdStrike
Falcon to deploy security fea-
tures for protection over Azure.
CrowdStrike CEO George Kurtz
said,“Thisisnotasecurityinci-
dent or cyberattack.

The issue has been identi-
fied,isolated and a fix has been
deployed. Mac and Linux hosts
werenotimpacted bytheissue”.
Accordingto Statista, Microsoft
Azure has a global cloud infra-
structure market share of 25%.

Airtravel was the major sec-
tor being impacted globally
with flight delays, cancellations
and problems in checking in.
Several airlines across the
United States, Europe and Aus-
tralia took to X to report the
problems. Flyers were advised
to reach out to their respective
airlines for information on the
flights.

According to India's CERT-
IN, if the companies are facing
problems and unable to stay
online to receive the channel
file changes, they can boot win-
dows into Safe Mode or the
Windows Recovery Environ-
ment. The companies were
advised to delete the pre-exist-
ingfileinthe systemsdirectory
that could createa problemand
then trytoboot the system.

O2C weighs on RIL Q1; net profit falls 5.5%

THE COMPANY SAID in a
release that the ebitdawaslower
particularly due to lower gaso-
line cracks which were down
30% y-o-y. “Downstream
chemical margins were also
lower onay-o-ybasis,”it noted.

It was a fairly good quarter
for Jio Platforms which added a
net 8 million subscribers. The
ARPU (average revenue peruser)
was ¥181.70 with a better mix
of subscribers while the
monthly churnwas 1.7%.

The retail division turned in
a steady performance as rev-
enues increased by 8.1% y-o-y
to X75,615 crore. The reported
Ebitda rose by 10.5% driven by
higher footfalls and an expan-
sionofthestorenetworkby331
stores taking the chaintonearly
19,000 stores. The total area
under operation is now 81.3
million square feet.

Digital commerce and new
commerce contributed 18% of
total revenue. JioMart’s average
bill value grewbya good16%y-
o-yduringthequarter.Thenon-

REPORT CARD

Reliance Industries consolidated financials
B Q1FY24 WEQ1FY25 [ 7] y-o-y % chng
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grocery categories continue to
do well with more than 509% of
theincreaseinaveragebillvalue

16,011

15,138

' Ebitda margin

(%)

Net profit
margin (%)

0

coming from consumer elec-
tronics.
RILchairmanand managing

director, Mukesh Ambani,
observed in a statement the
consolidated Ebitda for the
quarter improved from a year
ago with strong contribution
from consumer and upstream
businesses offsetting weak the
O2C operating environment.
“The digital services business
registered an impressive finan-
cial performance year-on-year,
continuing its positive growth
momentum, Ambani said.

He added that Jio’s True 5G
network,coveringabout 85% of
India’s 5G capacity,continuesto
attract users, while the fixed
broadband offerings are wit-
nessing increasing consumer
traction both in homes and
enterprises.

RIL’s net debt was lower at
X1.12 trillion compared with
X1.16 trillion at the end of
March. Cash and cash equiva-
lents were slightly lower at the
end of the

Junequarterat¥1.92 trillion
comparedwithI2.08attheend
of March.
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{:}BEHD[ Registerad Office : Commarz, 3rd Floor, International Business Park, Oberoi Garden City, Goregaon (E), Mumbai - 400 063, India

CIN: L45200MH1988PLC114818, E-mail ID: corporateq@obaroenealty.com, Websita: wwaw.obarofealty.com,
Tel #9122 6677 3333, Fax: +#01 226677 3334

EXTRACT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2024

(Rs. in Lakh, except per share data)

REALTY

Sl | Particulars Quarter ended Year ended
No. 30/06/2024 3110372024 00062023 3110312024
Unaudited Audited Unaudited Audited
(Refer note 2)
1 | Revenue from Operalions 1,840,516 1,31.477 a0.997 440578
2 | Net Profit / (Loss) for the period (before Tax, Exceptional and / or Extraordinary items) 2T 96,846 42 445 2 46,668
3 | Met Profit / (Loss) for the period before ax (after Excephional and | or Extracedinary dems) Trerr 96,846 42 449 246,668
4 | Met Profit/ (Loss) for the period after tax and Share of Profit / (Loss) of joint ventures {net) 58,451 78,803 32,164 1,82 660
|after Exceptional and / or Extracedinary items)
5 | Total Comprehensive Income for the period [Comprising Profit | {Loss) for the period (after tax) and 28 440 8,77 32,138 1.82.517
Other Comprehensive Income (after fax)]
B | Paid up Equity Share Capital 36,360 36,380 36, 360 36,360
T | Other equity (excheding revaluabion reserve and secuniies premium account) 10,64 545
B | Securibes Premium Account 2B3 236
8 | Networh 14,28,338 13,84 241 12,348,604 13.54 441
10 | Paid up Dbt Capital / Outstanding Dabt 2,17 860 249522 3.71.529 2.49 522
11 | Eamings Per Share (EPS)" (Face value of Rs. 10 each)
1 Basie 16.08 2167 8.85 52.99
2. Diluted 16.08 267 8485 52.99
12 | Capita’ Redempfion Reserve 5,710 5,710 8,710 5,710
13| Debentures redemplion resenve
14 | Debt equity ratic 0.15 0.1% (.30 0.18
15 | Deblzenice coverage rabio 1.60 1.48 0.63 093
16| Interest service coverage ratio 13.21 15.02 =39 g.48

* Mot annualised, except year end Basic and Dilvied EPS
MNotes:

1.The above s anexiract of the detailed format of unaudited Consolidated Financial Resulis of the Company for the quarter ended June 30, 2024 filed with the stock exchanges under
raquiation 33 and 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as modified ("SEBI LODR"). The full format of the unaudited Consolidated and
Standatona Financial Results of the Company for the quarter ended Juna 30, 2024 are avaltabla on [he Company's wabsite al www.obercirealty.com and also on the stock
exchange wabsiles e, on BSE Limited at www.bseindia.comand on The Mational Stock Exchange of India Limited at waww.nseindia.com,

2 The figures of the last quarter are the balancing figures between audited figures in respect of the full financial year and the unauditad published year fo date figures up to the third
quarter ofthe respectve financial vear,

3. Forthe ofhar line.items refermed in Regulation S2{4) of the SEBI LODE, periinentdisclosures have been made o the above stock exchanges and can be accessad on theirwebsies
stated above

4. The Company has opted fo repart consolidatad financial results pursuant to regulation 33 of the SEBI (Listing Obdigations and Disclosure Requirements) Regulations, 2015. The
standalone financial results are summansed below:

{Rs. in Lakh)
Particulars Guarter ended Yoear endoed
30/06I2024 310312024 00612023 30312024
Unaudited Audited | Unaudited Audited
({Refer note 2)
Total revenus (including other income) 121,085 1,354,278 B4, 743 3,62 020
Profit before tax B0, 676 B3 287 27,5931 1,688,649
Profit after tax 45528 66,605 21,241 147.729
For and on behalf of the Board
Vikas Oberci

Mumbai, July 19, 2024

Chairman & Managing Director
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